O% AOfﬁce of the District of Columbia Auditor

July 17, 2026

The Hon. Robert White, Chair

Members, Council Committee on Housing
The Council of the District of Columbia
1350 Pennsylvania Avenue NW
Washington, DC 20004

Dear Chairman White and members of the Committee:

As you have likely seen, for the third consecutive fiscal year an independent audit firm declined to
express an opinion on the financial statements of the D.C. Housing Authority. With respect to “numerous
misstatements and accounts,” the audit firm wrote, “We could not obtain sufficient audit evidence to
verify amounts in the accompanying financial statements.”

They added: “As of the date of our audit report [July 2, 2026], management has not rectified its system
deficiencies, corrected all misstatements, or provided support for certain balances related to assets,
liabilities, net position, revenue, expenses, and cash flow.”

As | shared with Councilmembers last December, such language is “auditor-speak” for serious financial
irregularities. Now a second audit firm has essentially determined that virtually no progress was made in
addressing the “significant deficiencies” described a year ago.

Last year’s report cited DCHA for 14 “material weaknesses” and five “significant deficiencies,” and issued
a total of 40 recommendations in the financial statement audit and accompanying management letter. In
a recommendation follow-up report published on November 19, 2025, the Inspector General found that

none of the 40 recommendations had been addressed.

The audit released July 15, 2026, found eight material weaknesses relating to the Authority’s financial
reporting and issued four recommendations to improve the effectiveness of operational and
programmatic internal controls. Seven of the eight material weakness findings are repeated from the FY
2024 audit.

The Office of the D.C. Auditor (ODCA) continues to monitor the financial situation at DCHA based on our
January 4, 2024, Management Alert. We found then that the District’s Annual Comprehensive Financial
Report (ACFR) for FY 2022 treated DCHA as a “related organization” of the District, rather than a
“component unit” for which the District is accountable. This error has been repeated in the ACFRs for
fiscal years 2023, 2024 and 2025. This means that the annual District financial audit left DCHA’s financial
information out of the government-wide financial statements and notes to the financial statements,
preventing readers from understanding that District leaders bear ultimate responsibility for DCHA.

1331 Pennsylvania Avenue, N.W., Suite 800 South « Washington, DC 20004 « 202-727-3600 « dcauditor.org


https://dcauditor.org/report/the-districts-fy-2022-annual-comprehensive-financial-report-mischaracterized-the-relationship-between-the-district-and-the-d-c-housing-authority/

My office concluded that national accounting standards require the District to treat DCHA as a
component unit that is part of the District’s “financial reporting entity” because DCHA is a legally
separate organization, the District appoints a voting majority of its governing board and, most
importantly, because the District’s operating and capital subsidies to DCHA establish the District’s
financial accountability. To date, the Office of the Chief Financial Officer, the Office of the Inspector
General and the independent auditors, while disagreeing with our conclusion, have failed to dispute the
facts or analysis underlying that conclusion. Instead, it has been suggested that the District’s subsidies,
which, together with exchange transactions, amounted to $348 million (40% of all DCHA revenue) in FY
2025, are not material—even though the concept of materiality has no place among the criteria for
defining the financial reporting entity.

While we cite accounting standards, our focus remains on accountability — “the cornerstone of all
financial reporting in government” according to the Governmental Accounting Standards Board.? We
continue to advocate for including DCHA within the ACFR to bring additional urgency, oversight, and
accountability to the financial operations of the Authority.

The recently-released FY 2025 DCHA financial statement audit and the accompanying management letter
as well as five additional, related reports are available on the OIG website and provide the full detail on
the troubling financial condition of the Authority. The reports are also available in LIMS.

Please let me know if we can provide any additional information on our work in this area. Feel free to
contact me or Will Singer, Assistant Deputy Auditor for Finance.

Thank you.

Sincerely yours,

7‘(@%@

Kathleen Patterson
District of Columbia Auditor

cc: Councilmembers
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